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Quick Tip

If you can see the video, but cannot hear the audio, try
this:

= Confirm a strong internet connection

= Confirm your computer speakers are on and the volume
is turned up. Audio will come from your computer
speakers.

- Refresh the webcast by selecting the ‘Refresh’ icon in
your default browser or closing out and re-launching the
webcast.
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Quick Tip

If you have audio, but cannot see the video or slides are
not changing?

- Confirm you have a strong internet connection.

- Refresh the webcast by selecting the ‘Refresh’ icon in
your default browser or closing out and re-launching the
webcast.

= Close other browsers, browser windows and/or
programs to conserve your bandwidth.

- If you are connected to a VPN, disconnect from the
VPN.

- Edge Chromium, Firefox, and Chrome are the preferred
browsers.

+Office of Child Care
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Still need technical help?

Type your issue in the chat and we will help you!
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- Live closed-captioning has been enabled for this call. If you would like to turn on the live
closed-captioning, then click the “attend” button in the Wordly panel.

- If you want Wordly to read the closed-captioning out loud to you, then click on the
unmute button. Please note that this will cause overlap with the speaker’s voice.

- If you don’t want to use live closed-captioning, then click on the Wordly icon to hide it.

¢ R ENGLISH (US) ~

_ *QOffice of Child Care

\©

® wordly

Choose language
English (US)
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Our Agenda

- Welcome

- What you should know about stabilization grants
= Helping you prepare

= Tools

= Resources
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Welcome

Leatha Chun
Office of Child Care

_ *Qffice of Child Care

\©



COVID-19 Funding Overview for States, Territories, and Tribes:
Child Care vOfficeor Childcare ' GOmmon Requirements and Allowable Use of Funds in the Coronavirus Aid,
Stabilization | Relief, and Economic Security (CARES) Act; Coronavirus Response and Relief
Grants jnse Supplemental Appropriations (CRRSA) Act; and American Rescue Plan (ARP) Act

Common Requirements/Allowable Use of Funds in ALL COVID-Related Funding

= Funding exempt from direct service and quality spending requirements

Common Requirements/Allowable Use of Funds in
r——F CARES, CRRSA, and ARP Supplemental Discretionary +—————
+ Allows assistance to essential workers without regard to income

|
| 4
|
[

Supplemental
Discretionary:
$15 billion
Unlike CARES and CRRSA,
these discretionary funds are
not required to be spent
exclusively on COVID-19-
specific activities.

CARES CRRSA

ARP*

Supplemental Supplemental
Discretionary: Discretionary: ~  b—————9—————— Total: $39 billion
$3.5 billion $10 billion Enacted: March 11, 2021

Enacted: Enacted: December 27, 2020 Child Care
March 27, 2020 Stabilization Grants:
$24 billion

Common Requirements/
Allowable Use of Funds
in CRRSA and ARP

| Stabilization Grants

I « Allows technical

| assistance to providers for
: COVID-19-related needs
I

|

At least 90% of these funds
(or B0% for Tribes) shall be
distributed to qualified child
care providers through
subgrants.

* Supports stability for child
care seclor

¥

Common Requirements/Allowable Use of Funds in CARES, CRRSA, and ARP Stabilization Grants
+ Continued payment and assistance to providers

Salaries and wages for providers ———
= Allows assistance to eligible providers not receiving CCDBG assistance prior to COVID-19 public health emergency

= Allows reimbursement for COVID-related expenses that have already been incurred

,_
I
I
v
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Stabilization funds

- States/territories/Tribes have until September 30, 2022
to obligate the stabilization funds.

- State/territories/Tribes have until September 30, 2023 to
liquidate the funds.
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First Children’s Finance




Does provide considerations and
opportunities for child care
businesses as they navigate
stabilization grant processes

Does NOT provide recommendations



Materials provided by First
Children’s Finance do not
constitute legal, accounting, tax
or finance advice or any other
professional services.



Your
Presenters

Heidi Hagel-Braid . Molly Sullivan
Director of National Initiatives

Chief Program Officer
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First Children’s Finance: who we are

e Community Development Financial Institution (CD

| * 30 years’ experience focused on business side of ¢
5 care

q)

nild

* Presence in 20 states and facing increased demand

* Unique in working at child care business, commun
& system levels

ity,



Individual
Business Level

We PARTNER with

Fi rSt C h i I d re n’S Child Care Businesses
Finance: What
We DO Increase the

sustainability
and supply of
quality child
care businesses

Community
Level
We CHANGE .

Public Systems We CONSULT with
Communities

Systems Level
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Considerations

Preparing For Future Child Care
Stabilization Grants



Key takeaways from federal guidance

* Multiple other funding sources

* Eligibility for Child Care Stabilization grants
* Grant award terms

* Allowable uses

 Compliance and evaluation

Authored by First Children's Finance
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Child Care Stabilization Grant eligibility

Child care businesses must have Potential Challenge
been licensed, regulated,
regulated, or registered and CCDF-
eligible on the date of application
or registered in the state, tribe, or funds.
territory no later than March 11,
2021, and must meet applicable
health and safety requirements.

* Determining your business's
eligibility for ARPA, and any other

Considerations

* Be aware of all possible funding
sources.

Authored by First Children's Finance 18




Taxes

Income may be taxed. Be aware of the tax implications in your area.

Potential Challenge Considerations

* Feeling uncertain about how this ¢ What questions do you have
funding affects your taxes and about accepting the funding?
business.

 Who will direct your tax
guestions to?
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Attestations

Child care businesses will have to certify and attest to several
conditions.

Potential Challenge Considerations

* Your state, tribe, or territory * Be aware of federal and local
may also include additional attestation. Make a plan for
attestations. compliance.

* You may feel unfamiliar with * Ask for interpretations if you

attestations. need them.
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Grant award terms

Cost estimation options: Potential Challenge
1. Cost estimation model

2. Formulas based on enrollment & * Beaware of the grant award terms.

region
3. Survey Considerations
4. Collect providers’ current .
operating expenses * Qutreach: who typically contacts

you about child care business
opportunities?

Local adaptation:
* Timeline
* Monitoring * How do you organize and track
* Multiple pools of grants information about grants?
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Allowable uses

e Personnel

 Rent, utilities, facilities,
maintenance

* PPE, cleaning, sanitation
supplies

 Equipment & supplies
* Goods & services
 Mental health services
* Past expenses

Potential Challenge

* You might be reporting this
information for the first time.

Considerations

* You have what you need to report
expenses.

e Ask all of the questions you have!

e Reach out to supports for
clarification.

Authored by First Children's Finance 22




Reporting and monitoring

Potential Challenge

e States, tribes, or territories
may ask questions they
typically do not ask of child
care businesses.

Considerations

* What reporting information
will be required in your
state, tribe, or territory?

* Businesses will need to
ensure compliance with
reporting requirements:
deadlines, information
required.



Allowable expense categories

1. Personnel costs

2. Rent, utilities, facilities, maintenance & insurance

3. Personal protective equipment, cleaning, and other health and
safety practices

4. Equipment and supplies

5. Goods and services

6. Mental health services

/. Past expenses

Authored by First Children's Finance
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Personnel costs

What does this include?
* Payroll records

* Benefits

* Premium pay

e Staff bonuses

* Vaccine-related personnel
costs

Authored by First Children's Finance
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Rent, utilities, facilities, maintenance & insurance

What does this include?

Mortgage or rent payments

Any fees related to late payments
for rent or mortgage

Insurance
Utilities expenses

Maintenance expenses or charges
made to address COVID-19

State, tribe, territory may allow
the cost of minor improvements,
maintenance or renovations to the
child care facility

Authored by First Children's Finance

26



Goods & services

What does this include?

Food, snacks, dishes, and other
supplies needed for mealtimes
and drinks

Diapers, wipes, & toilet paper
Toys & games (indoor/outdoor)

Cribs, sheets and other materials
for sleeping

Books & workbooks
Craft materials

Licensing fees and expenses
related to maintain license

Authored by First Children's Finance
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Equipment and supplies

What does this include?
* Accounting software
* Payroll software

e Software or material to track
and report public health data

* Health monitoring equipment
such as thermometers

 Updates to computers, smart
phones, and/or tablets

Authored by First Children's Finance
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Personal protective equipment, cleaning, and other
health and safety practices

What does this include?

e Sanitizing wipes, bleach, hand
soap, and other .
cleaning/disinfecting materials

* PPE (face shields, masks,
disposable gloves)

* Trainings on proper cleaning &
disinfections processes

* Hiring cleaning companies,
janitors or other cleaning services

* Ordering background checks &
healthy and safety training



Mental health services

What does this include?

* Infant and early childhood
mental consultation

e Mental health consultations for
you or your employees
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Past expenses

What does this include?

* Any receipts for items your
business had to pay starting on
January 31, 2020, to manage
the COVID-19 crisis.

* Each state, tribe, territory may
make a decision about whether
or not past expenses can be
covered by the grants.

Authored by First Children's Finance
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Preparing for What Comes Next



Preparation activities

1. Assess the benefits and costs
of the CCSG opportunity.

2. Determine if you are eligible.
3. Complete the applications.

4. Ask questions and request
technical assistance!

5. Establish and maintain
financial tracking systems.

 Comprehensive doesn’t mean
expensive or difficult.
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Consider your funding opportunities

Administrative
Capacity &
Burden

Application &
Attestation

Monitoring
Requirements

Cost
Allocation

Reporting
Requirements

Staffing Costs
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Thinking ahead

e States, tribes, and territories are busy designing application processes

e Child care programs and out of school time programs should use this
time to:
* Plan for application processes and gather information
 Consider how to optimize the opportunity to improve your financial stability
 Improve accounting and tracking capacity for compliance

* |dentify intermediaries who can assist you with business and finance
guestions

Authored by First Children's Finance 35



Tools

Online resources for child care
businesses




Where can | find information about stabilization
grants available to me?

i@ ChildCare.gov ¢
COovVID-19 FIND CHILD CARE SEE YOUR STATE'S RESOURCES LEARN MORE
LANGUAGES W

& FIND FREE CHILD CARE TO GET YOUR VACCINATION

Find Child Care

Looking for child care in your state?

SELECT YOUR STATE TO BEGIN

Select a State v

This site links to state child care search websites.

_ +OffFice of Child Care
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Navigate to childcare.gov
COVID-19 resources

Fod
i@ ChildCare.gov
C go FIND CHILD CARE SEEYOUR STATE'S RESOURCES LEARN MORE @
LANGUAGES W

Find Your State or Territory COVID-19 Resources

States and territories have developed child care-specific COVID-19 guidance and resources for families and child
care providers. Select from the options below to find the appropriate COVID-19 resources in your state or territory.

FAMILIES: CHILD CARE PROVIDERS:
State and Territory COVID-19 State and Territory COVID-19
Resources Resources

National COVID-19 Resources

Child Care Stabilization Grants

The American Rescue Plan Act of 2021 (ARPA) (Pub. Law 117-2), signed on March 11, 2021, included nearly $24
billion in Child Care Stabilization Grants to be allocated to states, territories, and Tribes. The goal of the child care
stabilization grants is to provide rapid financial relief to child care providers to help them pay for unexpected
business costs they faced as a result of the COVID-19 pandemic. By providing much needed economic relief to child
care providers, this funding will help them stay open so that that they may continue to serve working families.

To learn more about which child care providers are eligible, how to apply, and how funds can be used in your state,
territory, or Tribe, visit the Child Care Providers: State and Territory COVID-19 Resources page.

/+O{-‘Fice of Child Care
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Helpful Resources

= Childcare.gov
o Childcare.gov COVID-19 Provider Resources

= Child Care Stabilization Grant Information

= Qverview of ARP Act Child Care Stabilization Guidance (hhs.gov)

Resources released regularly on FCF website: www.firstchildrensfinance.org

/+O{-‘Fice of Child Care
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https://childcare.gov/
https://www.childcare.gov/covid-19
https://childcareta.acf.hhs.gov/child-care-stabilization-grants
https://www.acf.hhs.gov/sites/default/files/documents/occ/Overview_of_ARP_Act_Child_Care_Stabilization_Guidance.pdf
http://www.firstchildrensfinance.org/
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National Center on
Early Childhood Quality Assurance

9300 Lee Highway
Fairfax, VA 22031
Phone: 877-296-2250
Email:
QualityAssuranceCenter@ecetta.info

Subscribe to Updates
http://www.occ-
cmc.org/occannouncements_sign-up/

ADMINISTRATION FOR

CHILDREN X FAMILIES
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