
  

 

Help is on the Way! 

Supporting Family  Child Care to Prepare for Child Care Stabilization Grants 

June 26, 2021 



      

   

    

   

    

   

Quick Tip 

If you can see the video, but cannot hear the audio, try 

this: 

▪ Confirm a strong internet connection 

▪ Confirm your computer speakers are on and the volume 

is turned up. Audio will come from your computer 

speakers. 

▪ Refresh the webcast by selecting the ‘Refresh’ icon in 

your default browser or closing out and re-launching the 

webcast. 
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Quick Tip 

If you have audio, but cannot see the video or slides are 
not changing? 

▪ Confirm you have a strong internet connection. 

▪ Refresh the webcast by selecting the ‘Refresh’ icon in 
your default browser or closing out and re-launching the 
webcast. 

▪ Close other browsers, browser windows and/or 
programs to conserve your bandwidth. 

▪ If you are connected to a VPN, disconnect from the 
VPN. 

▪ Edge Chromium, Firefox, and Chrome are the preferred 
browsers. 
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Still need technical help?  

Type your issue in the chat and we will help you! 
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▪ Live closed-captioning has been enabled for this call. If you would like to turn on the live

closed-captioning, then click the “attend” button in the Wordly panel.

▪ If you want Wordly to read the closed-captioning out loud to you, then click on the

unmute button. Please note that this will cause overlap with the speaker’s voice.

▪ If you don’t want to use live closed-captioning, then click on the Wordly icon to hide it.
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Welcome 

Ellen Wheatley 

Deputy Director, Office of Child Care 
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Our Agenda 

WELCOME  WHAT  YOU  SHOULD 
KNOW  ABOUT  

STABILIZATION GRANTS  

HELPING YOU  PREPARE RESOURCES  
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Stabilization funds 

▪ States/territories/Tribes  have until September  30, 2022

to obligate the stabilization funds. 

▪ States/territories/Tribes  have until September  30, 2023

to liquidate the funds.  



 First Children’s Finance 

Heidi Hagel-Braid 

Chief Program Officer 
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Presenter
Author, trainer, family child  care
advocate since 1981 

No fee to answer your questions
after today 

Email: tomcopeland@live.com

Website:
www.tomcopelandblog.com

Facebook:
www.facebook.com/tomcopeland
blog
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Disclaimer 

I am not rendering  legal, tax, or other 
professional advice. If you require  this 
type of assistance, please consult a 
professional to represent you. 
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 Webinar 
Housekeeping 

Post your questions in Q&A 

If I can’t answer all your questions, I’ll 
post a Q&A article  on my website 

This webinar is being recorded! 

A copy of this Power Point and  the 
webinar recording will be posted 
on www.tomcopelandblog.com 
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Where Did 
These Grants 
Come From? 

The American Rescue Plan was allocated 24 
billion dollars for child care stabilization grants 

Each state/territory/Tribe has received  money 
to distribute as grants to homes and centers 

Here’s a link to find out how much money your 
state/territory/Tribe has received: ARPA 
Supplemental Stabilization and CCDF Discretionary 
Funding Allocation Tables – States and Territories 

These grants are in addition to previous grants 
you may have received from your 
state/territory/Tribe 

From now on, I will use the word “state” to 
include territories and Tribes 
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Only a few states have started 

  
  

 

When Will 
These Grants 
Be Available? 

accepting applications for these new 
grants 

It may take several months, or longer, 
for states to open up  this process 

Check in with your licensor or Child  
Care Resource and  Referral (CCR&R) 
agency, or state child care office for 
news 

Your state may refer to this grant 
opportunity  using other names besides 
child  care stabilization grants 

Authored by Tom Copeland 
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  Grant vs. Loan 

These grants are not a loan. You do not have to 
pay them back! 

You may have received loans  from the Small 
Business Administration (SBA) 

Paycheck Protection Program (PPP) 

 Economic Injury Disaster Loan (EIDL) 

 Forgivable loans, like the PPP, do not have to be 
paid back if used on eligible expenses 

 The EIDL is a loan that has to be paid back 

These new grants are separate from the SBA 
loans. You can receive both  the PPP and EIDL 
and these new grants. 
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Who is Eligible 
to Receive 
These Grants? 

As a licensed, registered, or legally 
license-exempt  family child  care 
provider, you may be eligible. 

Your state will clarify these eligibility 
requirements on their grant 
application.
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What Can 
These Grants 
Be Used For? 

Each state has a lot of leeway in how grants 
can be used 

 In general, they can be used for 
Paying yourself 
General operating expenses 
Wages and benefits to employees 
Rent 
Utilities 
Cleaning and sanitization supplies and 
services 

Other goods and services necessary to 
maintain or resume child care services 
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What is 
“Paying 
Yourself”? 

The grant application may use words such as 
“wages and benefits”, “personnel costs”, 
“salary”, “compensation”, “premium or 
hazard pay”, or “staff bonuses”  

What does it  mean to pay yourself? As a self-
employed person, you aren’t writing checks 
to yourself because all money you earn is 
yours 

The grant application may ask you to write a 
check to yourself or transfer money from one  
bank account to another 

You may be able to use some or all of the 
money to pay yourself 
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Employees 

Employees are defined as those for whom 
you withhold and pay federal and  state 
payroll taxes (Social Security, Medicare, 
unemployment taxes) 

Therefore, independent contractors and 
those you issue a Form 1099  to are not 
employees and can be furloughed 
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  States Have 
Flexibility 

States may allow you to use the grants to 
pay yourself 
 If so, once you pay yourself you can use 
the rest of the money for whatever you 
want (business  or personal expenses or 
savings) 

States may require that some of the money 
be used for employees 

States may target grants to providers who 
provide certain types of care, or may give 
grants to everyone 

States can allow grant money to be used for 
expenses incurred before the grant 
application 

Authored by Tom Copeland 21 



 

 

  

   
  

 

What Can the 
Grants Not 
Be Used For? 

Grants cannot be used for construction 
or major renovations 
This would likely include fence, patio, 
deck, kitchen or basement remodeling 

Maintenance and minor renovations are 
allowable 

Check your state’s grant application to 
learn specifically what is allowed and 
not allowed 
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How to Apply 
for the Grants? 

Each state will set up an application process 
for you to apply for these grants 

Your state may accept grant applications 
directly, or they may designate an 
organization (such as your Child  Care 
Resource & Referral Agency –  CCR&R) to 
administer this program 

Not all states have announced that these  
grants are available yet 

Watch for an announcement from your 
CCR&R agency, your licensor or your state 
child care subsidy agency 
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Grants, SBA 
Loans and 
Unemployment 

You can receive these new grants in addition to 
previous grants you may have received from your 
state 

 You can receive these grants in addition to subsidy 
payments and CACFP reimbursements 

 You can receive these grants in addition to money 
you may have received from the SBA Paycheck 
Protection Program (PPP) and the Economic Injury 
Disaster Loan (EIDL) program 

 If you are receiving unemployment benefits, 
receiving these grants may or may not impact your 
eligibility to continue to receive unemployment 
benefits NOTE: Check with your state 
unemployment office for further information 
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Should I 
Apply for the 
Grant? 

In almost every situation you want to get 
a grant! 

The only time you may not want a grant is  
if you would no longer be eligible for 
health insurance tax credits or your child 
may no longer be eligible for college 
scholarships. With these exceptions, you 
will always be better off financially by 
receiving a grant 

This  is not a loan. You do not have to pay 
back the grant.   It’s yours to keep.  

Therefore, apply for a grant when it  
becomes  available in your state! 
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Tax 
Implications 
of a Grant 

You must report the grant you receive as 
taxable income on your 2021 federal tax 
return 

You will pay the following taxes on your 
grant income: 
15% Social Security/Medicare taxes 

10-21% Federal income tax 

? State income tax 

Total:  approximately 30-40% in taxes 

Note: Your state may or may not require you 
to pay state income taxes on this gr ant 
money 
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Example #1: 
You Pay 
Yourself 
with the 
Grant 

You receive a $5,000 grant 

You use the grant money to pay 
yourself $5,000 

You will pay approximately  $1,500 (30%  
tax rate) to $2,000 (40% tax rate) in 
taxes 

$5,000 income - $1,500 taxes = $3,500  
left in your pocket 

$5,000 income - $2,000 taxes = $3,000 
left in your pocket 
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Example #2: 
You Buy 
items Used 
Exclusively 
for Your 
Business 

You receive a $5,000 grant 

You spend $5,000 on items used 
exclusively for your business: 
Food, toys, employee wages, COVID-
19 supplies, children’s furniture and   
equipment 

$5,000 income - $5,000 expenses = $0 
taxable income = $0 taxes 
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Example #3: 
You Buy 
Items Used 
byYour 
Business and 
Family 

You receive a $5,000 grant 

You spend it on items used by your business and 
your family 
Shared toys, computer, television, swing set 

You can only use the grant money on the 
business portion of these items 

The business portion is your Time-Space %. Let’s 
say it’s 30% 

To use all the $5,000 grant on these shared 
items, you would have to show that you spent a 
total of $16,700 ($16,700 x 30% = $5,010) 

$5,000 income - $5,010 business expense = $10 
net expense, no taxes 
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The Time-
Space 
Percentage 

The Time-Space % is a formula that is used to 
determine how much you can deduct of expenses 
that are used by both your business and your family 

 The Time-Space % formula: 
 Time % = Number of hours you use your home 

for business activities, divided by the total 
number of hours in the year 

 Space % = Number of square feet used on a 
regular basis in your home, divided by the total 
square feet of your home 

 Time % x Space % = Time-Space % 

 This is shown on IRS Form 8829 Expenses for 
Business Use of Your Home, Part I 
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More on 
Example #3 

You may not be able to show you spent all 
of your grant income on items that are used 
by your business and your family 

You spend $3,000 of grant money on 
business/personal  items ($10,000  x 30% 
Time-Space% = $3,000) 

You “pay yourself” the remaining $2,000  

$5,000 income - $3,000 business  expense = 
$2,000 taxable income 

$2,000  taxable income = $600  - $800  taxes 

$1,200- $1,400 left in  your pocket 
Authored by Tom Copeland 31 



  

  
   

  
  

 

Example #4: 
You Use 
Grant Money 
on ItemsYou 
Normally 
Purchase 

You receive a $5,000 grant 

You use the grant money on regular 
household  expenses 

Examples:  utilities, rent, house insurance, 
kitchen supplies, cleaning supplies 

Because you were already spending this 
money, you have the same business 
deduction before and after you received the  
grant 

Therefore, the $5,000 is taxable income 

After taxes (30-40%) you will have $3,000-
$3,500 left in your pocket 
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PayYourself 
or Buy Items? 

Which is better financially: paying yourself or buying items 
with the grant money? 

 If you pay yourself, you will pay taxes on the full amount of 
the grant 

 $5,000 – $0 business expenses = $5,000 taxable income 

 You will have $3,500 in pocket after taxes (30% tax rate) 

 If you spend $1,000 on business items, you will have $2,800 
in your pocket after taxes ($5,000 - $1,000 = $4,000 taxable 
income x 30% tax rate = $1,200 taxes) 

 If you spend it all on items used in your business, you will 
not pay any taxes 

 $5,000 - $5,000 business expenses =  $0 taxable income 

 You will have $0 in your pocket after taxes 
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Decisions 
About 
Spending 
Money 

 If you need the grant money to buy items for 
your business, go ahead 

Don’t spend money on your business just 
because you have the grant money to do so 

 It’s always financially better not to spend 
money on your business than to spend money 
on your business 

 If you pay some or all of the grant money to 
yourself, you can then spend it on whatever 
you want 
Build a fence, make a home improvement, 
buy clothes for yourself, take a vacation, 
save for retirement 
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 Tax Planning 

If you do decide to pay yourself with some or all 
of the grant money, you will pay more in taxes 

 You may need to increase estimated taxes for the 
quarter(s) you receive grant money 

 If so, plan ahead by setting aside 30-40% of the money 
you pay yourself for federal and state taxes 

 It’s possible your tax rate will be below 30%, 
depending on your family’s circumstances 

 You will always owe 15% in Social Security and Medicare 
taxes 

 But you may owe little, if any, federal or state income 
taxes 

 Therefore, at a minimum, set aside at least 15% for 
taxes on grant money used to pay yourself 
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Tracking 
Monthly 
Expenses 

The grant application may ask you to report 
your average monthly operating expenses 

Normally, family child care providers don’t track 
expenses monthly 

 If you use the KidKare online software program 
(www.kidkare.com) or the Redleaf Calendar Keeper 
(www.redleafpress.org), you can easily identify 
your monthly expenses 

 You can also track monthly expenses using your 
checkbook and credit card statements 

 Your state will give directions on what records they 
want you to keep and how to keep them 
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General 
Tax Rules: 
What 
CanYou 
Deduct? 

You are entitled to deduct expenses that are 
“ordinary and necessary” in your business 
Ordinary and necessary means: typical, helpful, 

appropriate,  useful, or common in your 
business 

This means you can deduct the business 
portion of most household items: pots and 
pans, furniture,  appliances, pictures on the  
wall, bedding, lawn mower, garden hose, new 
windows, deck, carpeting, etc. 

You can deduct anything that is needed to 
clean, repair, or maintain your home 

Note: This grant money may not be used for 
home improvements or major remodeling 
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 Save Receipts 

Because you can deduct practically anything 
associated with your home, save receipts for 
everything you buy! 

For every $100 of business  receipts  you 
claim on your taxes, you will save 
approximately $30-$40 in taxes! 

Your state may require you to submit  
receipts  for items you purchase with the  
grant. 

 IRS rules require you to save all business  
records for at least 3 years after filing your 
taxes. Save them for 4 years to be safe. 
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 Updated 
Information 

 Information Memorandum on Office of Child 
Care Stabilization Grants: 
https://www.acf.hhs.gov/sites/default/files/
doc uments/occ/CCDF-ACF-IM-2021-02.pdf 

 The Office of Child Care may issue new 
guidance or FAQ about these grants 
I will post any new information on my 
website: www.tomcopelandblog.com 

Your state may update information about the 
grant application process 

Contact your local CCR&R agency for the 
latest information 
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 Final Word 

The stabilization grants are a 
tremendous benefit to the family 
child care field! 

They can help providers stay in 
business and improve the quality 
of their program 

Don’t hesitate to apply for these 
grants! They will benefit you 

financially! 
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 Contact Tom 

Email: tomcopeland@live.com 

Blog: www.tomcopelandblog.com 

Facebook: 
www.facebook.com/tomcopelandblog 

Good Luck! 
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 Where can I find information about stabilization 

grants available to me? 
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Navigate to childcare.gov 

COVID-19 resources 
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http:childcare.gov


Childcare.gov is the place to go 

to find information about your state/territory application process.  
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Child Care Stabilization Grant Information
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Helpful Resources 

▪ Childcare.gov

o Childcare.gov COVID-19 Provider Resources

▪ Child Care Stabilization Grant Information

▪ Overview of ARP Act Child Care Stabilization Guidance (hhs.gov)

▪ Regular updates on Tom Copeland’s website: www.tomcopelandblog.com
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What additional comments do you have? 

▪ Let us know! Please enter your comments in the chat!
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     Thank you for all you do! 
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National Center on 

Early Childhood Quality Assurance 

9300 Lee Highway 

Fairfax, VA 22031 

Phone: 877-296-2250 

Email: 

QualityAssuranceCenter@ecetta.info 

Subscribe to Updates 

http://www.occ-

cmc.org/occannouncements_sign-up/ 

http://www.occ
mailto:QualityAssuranceCenter@ecetta.info
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