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Prioritizing the Earliest Years: Michigan’s Early Childhood Investment Fund

With the new Early Childhood Investment Fund in the FY2027 budget, Michigan joins several other states
in recognizing the importance of establishing a fund specifically for early childhood. The creation of a
dedicated early childhood fund, which has been a long-standing priority for Think Babies Michigan, is an
important first step in addressing areas of increasing need in Michigan’s early childhood system,
particularly for infants and toddlers.

To be administered by the Michigan Department of Lifelong Education, Advancement, and Potential
(MILEAP), the Fund is created in the Department of Treasury to provide supplemental support to the
Child Development and Care (CDC) Program, Early On, the Great Start Readiness Program (GSRP), and
programs for infants and toddlers for the following purposes:

e increase provider or reimbursement rates;

e increase eligibility or the number of available program scholarships or slots;

¢ reduce co-pays, fees, or other costs to families enrolled in eligible programs;

e grants for infrastructure or equipment, or the creation or expansion of licensed facilities;
e provision of education programs, curriculum, or services through licensed providers;

e recruitment and retention activities for the early childhood workforce;

e other community-based initiatives or pilot programs that leverage non-state dollars.

In FY2027, S5 million is allocated to the Fund though its use is limited to the CDC program and cannot be
used for recruitment and retention activities or other community-based initiatives.

This initial investment in the Fund is a step in the right direction. In order to continue making meaningful
investments in Michigan's future and ensure continuous funding, an important next step is codifying this
Fund into law. The creation of a Fund with a dedicated revenue stream that’s protected from the annual
appropriations process ensures that Michigan can continue investing in young children, families, and the
early childhood workforce for years to come.

P.A. 21 of 2026 — Michigan’s FY2027 Omnibus Budget Details:

Department of Lifelong Education, Advancement, and Potential

Sec. 1006. (1) The Early Childhood Investment Fund is created as a restricted fund in the department of
treasury. The fund shall only be expended for eligible uses under this section.


https://www.ecic4kids.org/wp-content/uploads/2024/07/Dedicated-Early-Childhood-Fund.pdf
https://www.legislature.mi.gov/documents/2025-2026/publicact/pdf/2026-PA-0021.pdf
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(2) The state treasurer shall direct investment and credit to the fund all amounts appropriated to the
fund and may receive money or other assets from any source for deposit into the fund.

(3) Money available in the fund at the close of the fiscal year remains in the fund and does not lapse.
(4) The fund shall be utilized to support participating providers, families, children, or early childhood
workers, for eligible initiatives that supplement any of the following programs:

(a) Child Development and Care program.

(b) Early On program.

(c) Great Start Readiness Program.

(d) Programs for infants and toddlers.

(5) Eligible uses include, but are not limited to, one-time or recuring payments to licensed providers for
any of the following uses:

(a) Increased provider or reimbursements rates.

(b) Funding to increase eligibility or the number of available program scholarships or slots, as
applicable.

(c) Funding that would reduce co-pays, fees, or other costs to families enrolled in eligible
programs, as applicable.

(d) Grants for infrastructure or equipment, the creation or expansion of licensed facilities.

(e) Provision of education programs, curriculum, or services through licensed providers.

(f) Recruitment and retention initiatives for eligible early childhood workers including, but not
limited to, training or professional development, supports for career advancement, compensation, or
benefits.

(g) Other community-based initiatives or pilot programs, that will also leverage non-state funds,
for eligible uses under this section.

(6) Not later than January 1, the department shall transmit an annual report to the house and senate
fiscal agencies and standard recipients on the initiatives funded under this section and the amounts
allocated.

(7) The department shall administer the fund for auditing purposes.

(8) For the 2026-2027 fiscal year only, the eligible uses of the fund are limited to those directly related
to the child development and care program listed within subsection (5)(a), (b), (c), (d), and (e).

(9) As used in this section, “fund” means the Early Childhood Investment Fund.




