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Let’s get started!

Housekeeping

● Today’s town hall will last one hour

● This event is being recorded and 
will be shared with registrants

● Please remain muted throughout

● Submit questions through Q&A
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Remarks from the 
Office of U.S. 
Senator Gary Peters



Federal Policy: Head Start 



Federal Policy: Head Start - FY26 Budget

● Head Start & HR 1: The  “OBBBA” Reconciliation Act
○ Proposes flat funding of Head Start for FY 2026 

● Head Start & FY 2026 Budget Process
○ U.S. Senate Appropriations committee has approved 

the FY 26 Labor/HHS appropriations budget which 
included $12.36 billion in funding for Head Start

○ Budget still needs to be passed by the full Senate and 
reconciled with the House of Representatives



Federal Policy: Head Start - FY26 Budget

● Future Threats and Risk:
○ Historic Congressional support for Head 

Start vs the call for eliminating the 
program (Project 2025)

○ Future threats of Block Granting Head 
Start to States and/or combing funding 
with the CCDBG ($8.7 billion in FY25)



Federal Policy: Head Start - PRWORA

● “Notice of Interpretation” issued July 2025

● Change to a 30-year interpretation of the existing law to 
edit the definition of a “Federal Public Benefit”

● New interpretation would restrict access to 44 federal 
programs, including Head Start, to only those with 
“qualified” immigration status

● Head Start programs have never been required to  confirm 
the immigration status from families  at enrollment

https://www.federalregister.gov/d/2025-13118/p-52
https://www.federalregister.gov/d/2025-13118/p-52


Federal Policy: Head Start - PRWORA

● Questions remain about implementation:
○ Lack of federal guidance on new interpretation
○ Non-profit organizations have been exempt from the implementation 

of PRWORA
○ Head Start Act prevents disenrolling children already made eligible 

● Public Comments:  There were 587,551 comments on HHS’s notice

● Both NHSA and MHSA have issued statements

● ACLU and others are suing to challenge the new rule

● This Action is an Ongoing Risk and Serves to Discourage Head Start 
enrollment  

https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.regulations.gov%2Fdocument%2FAHRQ-2025-0002-0001&data=05%7C02%7C%7C33dfcd3d200841f56c5e08dde1b035c7%7Cfccee086a7964006a2a66864901f7342%7C0%7C1%7C638914869136321360%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C60000%7C%7C%7C&sdata=f0K%2BQzpYGcSM1s508fX4raXahN2h59z6j0yym3uJ5vE%3D&reserved=0
https://nhsa.org/press_release/statement-from-national-head-start-association-executive-director-yasmina-vinci-on-hhs-decision-to-change-head-start-enrollment-criteria/
https://www.michheadstart.org/node/358


Federal Budget Reconciliation: Medicaid



Federal Budget Reconciliation: Medicaid



Federal Bill Threatens State Funding for Medicaid

Outside of identifying new revenue, states have three options to fill the 
gap:

Cover fewer people. Reduce benefits. Cut provider rates.

None of these options are acceptable.

● Multiple changes for Healthy MIchigan Plan enrollees, including work requirements, 
cost-sharing & 6-month eligibility redeterminations (at least $75m more in admin costs)

● Restrictions on provider taxes that Michigan uses to help fund our program - estimates 
vary but could be as much as $1.5B in FY 2026 or 2027.  This number grows until 2032

● Changes targeted at immigrants & other groups to narrow eligibility, not only for 
Medicaid, but MIChild &  Marketplace by removing refugees, asylees, & survivors of abuse 
& trafficking

● Shifts costs to states by changing federal share for emergency services-only coverage 
from 90% to 65%



What’s at risk?

● 100,00-500,00 at risk of losing Healthy 
Michigan Plan because of changes; they 
will also be shut out of the marketplace

● Optional Medicaid benefits:
(examples, not comprehensive list)

○ Dental coverage 

○ Pharmacy

○ Doulas & group-based prenatal care

○ Home-based care

MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org

Families will 
struggle to 

maintain health 
care coverage & 
find providers 

who will accept 
Medicaid & MI-

Child.



Federal Budget Reconciliation: SNAP



Federal Bill Reduces SNAP Spending Through:

● Restrictions on future benefits through calculation changes.

● Additional harsh work requirements, which create administrative barriers 
& lead to benefits losses, and restrictions on eligibility. (upon enactment)

● Changes in the SNAP funding structure to require a state match & increase 
the administrative cost share. This would require a state cost share for the 
first time in the history of SNAP. (Oct 2027)

MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org

Outside of identifying new revenue, states have two options to fill the gap:

Reduce eligibility. Opt out of 
SNAP. 

Neither of these options are acceptable.
MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org



What’s at risk?

● 74,000 at risk of losing benefits

● 9,700 retailers participating in SNAP

● Higher food insecurity leads to:

○ Health issues like diabetes, asthma and hypertension

○ Missed days of work and school

○ Lower academic achievement and lower earnings

Families will be forced to decide whether to put food on the 
table, get prescriptions filled or pay their utilities or rent.

MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.orgMICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org



What are cuts to Medicaid & SNAP really paying 
for? Huge tax breaks for wealthy Michiganders

MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.orgMICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org



Federal & State Budget Negotiations



Source: Schoolhouse Connection
MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org



Throwing out the typical timeline

MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.orgMICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org

Governor’s 
Budget

Senate 
Budget House Budget Conference 

Committees Pass and Sign

Typical
Timeline

First week of 
February April/May April/May June July 1

2025-26

Deadline: October 1
Negotiations ongoing; shutdown possible

MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org



Federal megabill sets a significant risk to vital state 
programs - and state budget

Federal funds make up roughly 40-42% of 
Michigan’s state budget.

Federal tax cuts will cost the state $2.7B in state tax 
revenues over 10 years.

Without new revenues, policymakers have to make 
tough choices.

Medicaid provider tax changes will reduce state 
revenues and increase reliance on General Fund.

SNAP changes will add an estimated $410M in state 
budget costs, with current error rates.

MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org



Key Budget Decision Makers

Federal
● House Appropriations: Rep. John Moolenaar (Big Rapids, Mt. Pleasant, Ionia area)
● Senate Appropriations: Sen. Gary Peters (Statewide)

State House
● Speaker: Rep. Matt Hall (Allegan, Kalamazoo area)
● Appropriations: Rep. Ann Bollin (Brighton, Wixom area)
● Medicaid & Behavioral Health Subcommittee: Rep. Greg VanWoerkom
● (Muskegon Area)
● House Human Services Subcommittee: Rep. John Roth (Leelanau area)

State Senate
● Majority Leader: Sen. Winnie Brinks (South GR area)
● Appropriations Committee Chair: Sen. Sarah Anthony (SW Lansing area)

Decisions are made whether you engage or not.
Find a seat at the table. 

MICHIGAN LEAGUE FOR PUBLIC POLICY | www.mlpp.org

https://moolenaar.house.gov/about/our-district
https://www.peters.senate.gov/
https://gophouse.org/member/repmatthall/about
https://gophouse.org/member/repannbollin/about
https://gophouse.org/member/repgregvanwoerkom/about
https://gophouse.org/member/repjohnroth/about
https://senatedems.com/brinks/district/
https://senatedems.com/anthony/district/


Q & A







Join the
Movement!

Learn more:
thinkbabiesmi.org
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